ATTACHMENT “D”

Granting Agency Requirements

See:

e ARPA Link: https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-
tribal-governments/state-and-local-fiscal-recovery-funds

e Link to FRF- Interim Final Rule (issued 5-10-2021):
https://home.treasury.gov/system/files/136/FRF-Interim-Final-Rule.pdf

e Link to FAQs as of 6-24-2021: https://home.treasury.gov/system/files/136/SLFRPFAQ.pdf

e Link to Reporting Guidance as of 6-17-2021: https://home.treasury.gov/system/files/136/SLFRF-
Compliance-and-Reporting-Guidance.pdf

e Fact Sheet as of 5-10-2021: https://home.treasury.gov/system/files/136/SLFRP-Fact-Sheet-
FINAL1-508A.pdf

NOTE TO ATTACHMENT “D”:

[TREASURY GUIDANCE IS SUBJECT TO CHANGE BY THE
UNITED STATES GOVERNMENT. ANY CHANGES TO THE
GUIDANCE WILL BE TREATED AS PART OF THIS
AGREEMENT, BUT ONLY AS OF THE DATE OF SUCH CHANGE
IN GUIDANCE.]
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American Rescue Plan Act

SEC. 9901. Coronavirus State and Local Fiscal Recovery Funds.

H.R.1319—220

Subtitle M—Coronavirus State and Local
Fiscal Recovery Funds

SEC. 290l CORONAVIRLE STATE AND LOCAL FISCAL RECOVERY
FLINIS,

(a) In GENEREAL —Title VI of the Social Secarity Act (42 11.5.C,
801 et zeq.) 15 amended by adding at the end the following:

“SEC. 602, CORONAVIRUS STATE FISCAL RECOVERY FUNID.

“(al APPROPRIATION,—In addition to amounts otherwise avail-
able, there iz appropriated for fiscal vear 2021, out of any money
in the Treasury not otherwise appropriated

“[1y  E219800 000,000, to remain available through

December 31, 2024, for making payments under thizs section

Lo States, territories, and Trbal governments to matigate the

fiscal effects stemming from the public health emergency with

respect to the Coronavirus Dhaease (COVID-19); and

2 250,000,000, to remain availlable until expended, for
the coats of the Secretary for administration of the funds eatah-
lished under this title,

“(b} AUTHORITY TO MAKE PAYMENTS.

“1) PAYMENTS TO TERRITORIES

“A) 1IN GENERAL.—The Secretary shall reserve
84.500,000,000 of the amouni appropriated under sub-
section (a) 1) to make payments to the territories,

By ALLOCATION.—O the amount reserved under
subparagraph (Al—

1) 50 percent of such amount shall be allocated
by the Secretary equally to each territory; and

“lii} 50 percent of such amount shall be allocated
by the Secretary as an additional amount to each terri
tory In an amount which bears the same proportion
to ¥z of the total amount reserved under subparagraph
(A} as the population of the termitory bears to the
total population of all such territories,

) PAayMENT.—The Sceretary shall pay cach territory
the total of the amounts allocated for the terntory under
subparagraph (B) in accordance with paragraph (6),

2 PAYMENTS TO TRIBAL GOVERNMENTS, —

Ay Iw  GENERAL—The Secretary shall reserve
F20,000,000,000 of the amount appropriated under sub
section (adl) to make pavmentz to Tribal governments,

By AvrocarTion.—Of the amount reserved under
subparagraph (A)}—

“liy 21,000,000,000 shall be allocated by the Sec-
retary equally among each of the Tribal governments;
and

“11) £19,000,000,000 shall be allocated by the Sec-
retary to the Tribal governments in a manner deter-
mined by the Seeretary.

) PAYMENT.— The Secretary shall pay each Tribal
governmeant the total of the amounts allocated for the Tribal
government under subparagraph (B) in accordanee with
paragraph (6.

“[3) PAYMENTS TO EACH OF THE 50 STATES AND THE DISTRICT

OF COLUMBLA,
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“Ay Iw  OENERAL.—The Secretary shall reserve
5195,300,000,000 of the amount appropriated under sub-
aection (akl) to make payments to each of the 50 States
and the District of Columbia,

B ArrtocarTions,—Of the amount reserved under
auhparagraph (A}—

“li) $25 500,000,000 of such amount shall he allo-
cated by the Secretary equally among each of the 50
States and the District of Columbia;

“li1) an amount egual to 31,250,000,000 less the
amount allocated for the District of Columbia pursuant
to aection GO1(c)iG) shall be allocated by the Secretary
asz an additional amount to the Diztrict of Columbia;
and

“i1) an amount equal to the remainder of the
amount reserved under subparagraph (A) after the
application of clauses (i) and (i1) of tEjs subparagraph
ghall be allocated by the Secretary az an additional
amount to each of the B0 States and the Distriet of
Columbia in an amount which bears the same propor-
tiom to =such remainder as the average estimated
number of seasonallyv-adjusted unemploved individuals
(as measured by the Bureau of Labor Statistics Local
Area Unemployment Statistics program) in the State
or Thatriel of Columbia over the G-month pericd ending
with December 20200 bears to the average estimated
number of seasonally-adjusted unemploved individuals
in all of the 50 States and the DMstrict of Columbia
over Lhe same period.

IO PAYMENT, —

“li) IN GENERAL—Subject to clause (ii}, the Sec-
retary shall pay each of the 50 States and the District
of Columbia, from the amount rezerved under subpara-
graph (A}, the total of the amountz alloeated for the
State and Ihstriet of Columbia under subparagraph
(B} in accordance with paragraph (6).

"1} MINIMUM PAYMENT REQUIREMENT.

11 IN GENERAL.—The sum of—

“aa) the total amounts allocated for 1 of
the 50 States or the District of Columbia under
subparagraph (B) (as determined without
regard to this clause); and

bk} the amounts allocated under section
G603 to the State (for distribution by the State
to nonentitlement units of local government
in the State) and to metropolitan cities and
countics in the State;

shall not be less than the amount allocated to

the State or Dstrict of Columbia for fscal vear

2020 under section 601, including any nmmmt_;pmd

directly to a unit of local government in the State

under such section.

“1I} PO RATA ADJUSTMENT.—The Secretary
shall adjust on a pro rata basis the amount of
the allocations for each of the 50 States and the
natrict of Columbia determined under subpara-
graph (Biiil (without regard to this clause) to
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the extent nmecessary to comply with the reguire-

ment of aubclavae (1)

“I4) PRO RATA ADJUSTMENT AUTHORITY. —The amounts
otherwize determined for allocation and payment under para-
graphs (1), (2, and (3) may be adjusted by the Secretary on
a pro rata bhasis to the extent necessary to ensure that all
available funds are allocated to States, terrtories, and Tribal
povernments in accordance with the requirements specified in
each such paragraph (as applicable).

“5) PoPULATION DATA.—For purposes of determining
allocationz for a territory under this section, the population
of the territory shall be determined based on the most recent
data available from the Bureau of the Censua.

“(6) TIMING.—

“(A) SBTATES AND TERRITORIES,—

“i) IN GENERAL —To the extent practicable, subject
to clause (i1}, with respect to each State and territory
allecated a payment under this subsection, the Sec-
retary shall make the payment required for the State
or territory not later than 60 davs after the date on
which the eertification required under subzection (di 1)
13 provided to the Secretary.,

“(ii) AUTHORITY TO SPLIT PAYMENT.—

“T) In GENERAL—The Secretary shall have
the authority to withhold payment of up to 50
percent of the amount allocated to each State and
territory (other than payment of the amount allo-
caled under paragraph (3)B)ii} to the Disiriet
of Columhbia) for a period of up to 12 months from
the date on which the State or territory provides
the certification reguired under subsection (d)1).
The Secretary shall exercise such authority with
respect to a State or territory based on the
unemployment rate in the State or territory as
of 5 date.

“IT) PAYMENT OF WITHHELD AMOUNT.—Before
paying to a State or territory the remainder aof
an amount allocated to the State or territory (sub-
ject to subeclause (I111) that has been withheld by
the Secretary under subelause (1), the Secretary
ghall require the State or territory to submit a
gecond certification under subsection (d)1), in
addition to such other information as the Secretary
MAY Fequire.

YT RECOVERY OF AMOUNTS BUBJECT TO
RECOUPMENT.—If a State or territory is required
undar subszection (o) to repay funds for failing to
comply with subsection (), the Secretary may
reduce the amount otherwise able to the State
or territory under subelavse (1) by the amount
that the State or territory would otherwise hbe
requirad to repay under such subsection (e),

“B) TRIBAL GOVERNMENTS.—To the extent practicable,
with respect to each Tribal government for which an
amount 18 allocated under this subsection, the Secretary
ghall make the payment required for the Tribal government

Page 4 of 13



H.R.1319—223

not later than &0 davs after the date of enactment of

this section.

O INITIAL PAYMENT TO DISTRICT OF COLUMBLA.—The
Secretary zhall pay the amount allecated under paragraph
(3BKi) to the Dhstrict of Columbia not later than 15
days after the date of enactment of this section.

“(c) REQUIREMENTS.—

“1) USE oF FUNDA.—Subject to paragraph (21, and except
asz provided in paragraph (3), a State, territory, or Tribal
government shall only use the funds provided under a payment
made under this section, or transferred pursuant to section
G03(cii4), to cover coste incurred by the State, territory, or
Tribal government, by December 31, 2024

A to respond to the publie health emergency with
respect to the Coronavirus Dhseasze 2009 (COVID-19) or
ita megative economic impacts, including assistance to
households, small businessez, and nonprofits, or aid to
impacted industries such as tourizm, travel, and hospi
tality;

“(B) to respond to workers performing essential work
during the COVID-1% public health emergency by pro-
viding premium pay to eligible workers of the State, terri-
tory, or Tribal government that are performing such eszen-
tial work, or by providing grants to ehgible emplovers
that have eligible workers who perform essential work;

“C) for the provision of government services to the
extent of the reduction in revenue of such State, territory,
or Tribal government due to the COVID-19 public health
emergency relative to revenues collected in the most recent
full fiscal year of the State, territory, or Tribal government
prior to the emergency; or

“I3) to make necessary investments in water, sewer,
or broadband infrastructure.

“[2} FURTHER RESTRICTION ON USE OF FUNDS,—

“IA) TN GERNERAL—A Stale or termtory shall not use
the funds provided under this section or transferred pursu-
ant to aection 803(ck4) to cither directly or indirectly offact
a reduction in the nel tax revenue of such State or territory
resulting from a change in law, repulation, or administra-
tive interpretation during the covered period that reduces
anti.' tax (by providing for a reduction 1n a rate, a rebate,

eduction, a credit, or otherwise) or delavs the imposition
of any (ax or tax increase.

“TB) PeENsION FUNDs.—No State or lerritory may use
funda made available under this section for deposit into
any pension fund.

"3} TRANEFER AUTHORITY.—A State, territory, or Tribal
government receiving a pavment from fund: made available
under thiz section may transfer funds to a private nonprofit
organization (as that term is defined in_ paragraph (17) of
section 401 of the McKinney-Vento Homeleas Assistance Act
(42 1U1.8.C. 113600171, a Tribal organization (as that term i=
defined in section 4 of the Indian Seli-Determination and Edu-
cation Assistance Act (25 UT.S.C. 53041, a publiec benefit corpora-
tion involved in the transportation of passengers or cargo, or
a apecial-purpose unit of State or local government.

“d) CERTIFICATIONS AND HEPORTS.
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“[1) TN GENERAL.—In order for a State or territory to receive
a payment under thiz section, or a transfer of fund: under
section 803(ck4), the State or termtory shall provide the Sec-
retary with a certification, zigned by an authorized officer of
such State or territory, that such State or terntory requires
the payment or transfer to carry out the activities specified
in zubsection {¢) of thiz section and will use any payment
under this section, or transfer of funds under section GO3(ei(4),
in compliance with subsection (¢) of this section.

“(2) REPORTING.—Any State, territory, or Tribal govern-
ment receiving a payment under this section shall provide
to the Secretary periodie reports providing a detailed accounting
of

AV the uses of funds by such State, ternitory, or

Tribal government, including, in the case of a State or

a territory, all modifications to the State’s or territory’z

tax revenue sources during the covered perod; and

“‘B) such other informatiom as the Secretarv may
reguire for the administration of this section,

“(e) RECOUPMENT.—Any State, territory, or Tribal government
that hasz failed to comply with subszecltion () shall be required
to repay to the Secretary an amount equal to the amount of funds
wzed in wviclation of zuch subscction, provided that, in the case
of a violation of subsection (el2)3A), the amount the State or terri-
tory zhall be required to repay ghall be lesger of

“1) the amount of the applicable reduction to net tax
revenue attributable to such violation; and

“[2) the amounl of [unds recerved by such State or Lerritory
pursuant to a payment made under this section or a transfer
made under section 603(cl4).

) RecunaTions.—The Secretary shall have the authority to
isaue such regulations az may be necessary or appropriate to carry
out Lthis section,

“(g) DEFINITIONS, —In this section:

“1) CovERED PERIOD.—The term ‘covered period’ means,
with respect to a State, territory, or Tribal government, the
period that

LA beping on March 3, 2021; and
“‘B) ends on the last day of the fiscal year of such

State, territory, or Tribal povernment in which all funds

received hy the State, territory, or Tribal government from

a pavment made under thiz section or a transfer made

under section G03(ci4) have been expended or returned

to, or recovered by, the Secretary.

“[2) ELIGIELE WOREKERES. —The term ‘elipible workers' means
those workers needed to maintain continuity of operations of
eesential critical infrastructure sector: and additional sectors
as each Governor of a State or territory, or each Tribal govern-
ment, may designate as critical to protect the health and well-
being of the residents of their State, territory, or Tribal govern-
ment.

“(4) PrEMIUM PAY.—The term ‘premium pay’ means an
amount of up lo 213 per hour that is paid to an eligible
worker, in addition to wages or remuneration the eligible
worker otherwise receives, for all work performed by the eligible
worker during the COVID-19 public health emergency. Such
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amount may not exceed 225,000 with respect to any single
eligible worker.

“l4) SECRETARY.—The term “Secretary’ means the Secrelary
of the Treasury,

“[8) BTATE.—The term “Stale’ means each of the 50 States
and the Ihstrict of Columbia,

“I6) TERRITORY, —The term territory’ means the Common-
wealth of Puerto Rico, the United States Virgin lzlands, Guam,
the Commonwealth of the Northern Mariana Islands, and
American Samoa.,

“IT) TRIBAL GOVERNMENT.—The term “Tribal Government'
meansg the recognized governing hody of any Indian or Alaska
MNative tribe, band, nation, pueblo, village, community, compo-
nent band, or component reservation, individually identified
(including parenthetically) in the list published most recently
ag of the date of enactment of this Act pursuant to section
104 of the Federally Recognized Indian Tribe List Act of 1994
(25 U.8.C. 5131

“SEC, (02, CORONAVIRUS LOCAL FISCAL RECOVERY FUND,

“la) APPROPRIATION,—In addition to amounts otherwise awvail-

able, there 18 appropriated for fiscal year 2021, out of any money
in the Treasury not otherwise appropriated, 2130,200,000,000, to
remain available through December 31, 2024, for making payvments
under this section to metropolitan cties, nonentitlement units of
lecal government, and counties to mitigate the fiscal effects stem-
ming from the public health emergency with respect to the
Coronavirus Disease (COVID-19),

b AUTHORITY TO MAKE PAYMENTS.—
“11) METROPOLITAN CITIES,—

“TA) I GENERAL—O the amount appropriated under
aubsection (a), the Secretary shall reserve 845 570,000,000
to malke payvments to melropolitan cities,

THB) ALLOCATION AND PAYMENT.—From the amount
reserved under subparagraph (A), the Secretary shall allo-
cate and, in accordance with paragraph (7), pay to each
metropolitan city an amount determined for the metropoli-
tan city consiztent with the formula under section 1060k}
of the Housing and Community Development Act of 1974
(42 TI.5.C, 5306(b)), except that, in applyving such formula,
the Secretary shall substitute ‘all metropolitan citieg” for
‘all metropolitan areas’ each place it appears.

“[2) NONENTITLEMERT UKNITS OF LOCAL GOVERNMENT.—

A IN GENERAL—OF the amount appropriated under
subszection (a), the Secretary shall reserve 219,530, 000,000
to make pavments to States for distribution by the State
to nonentitlement unmita of local government in the State,

TB) ALLOCATION AND PAYMENT.—From the amount
reserved under subparagraph (A), the Secretary shall allo-
cate and, in accordance with paragraph (7), pay to each
State an amount which beara the same proportion to such
reserved amount ag the total population of all areas that
are non-metropolitan cities in the State bears to the total
population of all areas thal are non-metropolitan cities
in all such States,

“C) IMSTRIBUTION TO NONENTITLEMENT UNITS OF
LOCAL GOVERNMENT.
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“li) Iw GENERAL—MNot later than 30 days after
a State receivez a payment under subparagraph (H),
the State shall distribute to each nonentitlement unit
of local government in the State an amount that bears
the same proportion to the amount of such payment
as the population of the nonentitlement unit of local
government heara to the total population of all the
nonentitlement unita of local government in the State,
subject to clause (iii).

“[11) INSTRIBUTION OF FUNDS,—

%1y EXTENSION FOR DISTRIBUTION —If an
authorized officer of a State required to make dis-
tributionz under clavse (i) cortifies in writing to
Lthe Secretary before the end of the 30-day distribu-
tion period described in such clause that it would
constitute an excessive administrative burden for
the State to meet the terms of such clause with
regpect to 1 or more such distributions, the author-
ized officer may request, and the Secretary shall
gant, an extension of such peried of not more

an 30 days to allow the State to make such
digtributions in accordance with clause (i)

11 ADDITIONAL EXTENSIONS.—

“aa) IN GeENErRaL—I a State has been
granted an extension to the distribution period
under subclause (I} but is unable to make
all the distributions required under clause (i)
before the end of such period as extended,
an authorized officer of the State may request
an additional extension of the distribution
period of not more than 30 days, The Secretary
may grant a request for an additional exten-
gion of such period only if—

“AAY the authorized oficer making
such request provides a written plan to
the Secretary specifying, for each distribu-
tion for which an additional extenzion iz
requested, when the State expects Lo make
such distribution and the actions the State
has taken and will take in order to make
all such distributiona before the end of
the dizgtribution period (as extended under
gubeclause (1) and this subclause); and

“IBBE} the Secretary determines that
such plan 18 reasonably designed to dis-
tribute all such funds to nonentitlement
unitz of local government by the end of
the distribution period (as so extended).
(bbb} FURTHER ADDITIONAL EXTENSIONS,—

If a State granted an additional extension of

the distribution pericd under item (aa)

re:gllires any further additional extenszionz of
such period, the reguest only may be made
and granted subject to the requirements speci-
fied in item (aa).
“(iii} CAPPED AMOUNT.—The total amount distrib-
uted to a nonentitlement unit of loecal government
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under this parﬂgr?}]ﬂ; may not exceed the amount equal

to 75 percent of most recent budget for the non-

cotitlement unit of local governmment az of January

27, 2020,

“l1v) RETURN OF EXCESS AMOUNTS, —Any amounts
not distributed to a nonentitlement unit of local govern-
ment a3 a result of the application of clause (ii1) shall
be returned to the Secretary.

D) PENALTY FOR NONCOMPLIAMCE.—If, by the end
of the 120-day period that beging on the date a State
Teceives a E ment from the amount allocated under
subparagraph (B) or, if later, the last day of the distribution
period for the State {as extended with respect to the State
under subparagraph (CHiul), such State has failed to make
all the distributions from such pavment in accordance with
the terms of subparagraph (C) (including any extensions
of the distribution peried granted in aceordance with such
subparagraph), an amount equal to the amount of such
payment that remains undistributed as of such date shall
be hooked as a debt of such State owed to the Federal
Government, shall be paid back from the State's allocation
provided under section G02(bN3NBNiii), and shall be depos-
ited into the general fund of the Treasury.
3y COUNTIES.—

A AMOUNT—From the amount appropriated under
suhszection (a), the Secretary shall reserve and allocate
865,100,000,000 of such amount to make pavmenta directly
to counties in an amount which bears the same proportion
to the total amount reserved under this paragraph as the
population of each such :nunt.]}r bears to the total population
of all such entities and shall pay such allocated amounts
to auch counties in accordance with paragraph (7).

“TB) SPECIAL RULES.

1) URBAK COUNTIES. —No counly Lthat 18 an ‘urban
county’ (as defined 1 section 102 of the Housing and
Community Development Act of 1974 (42 U.S.C, 5302))
shall recoive less than the amount the county would
otherwize receive if the amount paid under this para-
praph were allocated to metropolitan cities and urban
counties under section 106k of the Housing and
Community Development Act of 1974 (42 US.C,
5306(h}).

“[ii) COUNTIES THAT ARE NOT UNITS OF GENERAL
LOCAL GOVERNMENT.—In the casze of an amount to
be paid to a county that 18 not a unit of peneral
local government, the amount shall instead be paid
to the State in which such county is located, and such
State shall distribute such amount to each umit of
peneral local povernment within such county in an
amount that bears the same proportion to the amount
to be paid to such county as the %Jcpulatinn of such
unita of general local govermment bears to the total
population of such county.

1) DNsTRICT OF COLUMBLA.—For purposes of this
paragraph, the District of Columbiz shall be considered
to consist of a zingle county that iz a unit of general
local government.
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“li) In GENERAL—Not later than 30 days after
a Btate receivea a payment under subparagraph (H),
the State shall distribute to each nonentitlement unit
of local government in the State an amount that bears
the same proportion to the amount of such payment
as the population of the nonentitlement unit of local
government beara to the total population of all the
nonentitlement unita of local government in the State,
subject to clause (iii).

“(11) IMSTRIBUTION OF FUNDS,—

Yl EXTENSION TFOR DISTRIBUTION.—If an
authorized officer of a State required to make dis-
tributionz under clavse (i) cortifies in writing to
the Secretary before the end of the 30-day distribu-
tion period described in such clause that it would
constitute an excessive administrative burden for
the State to meet the terms of such clause with
reapect to 1 or more such distributions, the author-
ized officer may request, and the Secretary shall
Eant. an extension of such peried of not more

an A0 daya to allow the State to make such
distributions in accordance with clanae (i)
“(11) ADDITIONAL EXTENSIONS,—
aa) In GENERAL—IF a State has been

granted an extension to the distribution period
under subclause (1) but is unahle to make
all the distributions required under elauss (i)
before the end of such period as extended,
an authorized officer of the State may request
an additional extension of the distribution
period of not more than 30 daya, The Secretary
may grant a reguest for an additional exten-
gion of such period only if—

“lAAY the authorized officer making
such reguest provides a written plan to
the Secretary apecifying, for each distribu-
tion for which an additional extenzion ia
requested, when the State expects Lo malke
such distribution and the actions the State
has taken and will take in order to make
all such distributiona before the end of
the distribution pericd (asz extended under
subelause (1) n.ucFﬂﬂa subclause); and

“(BR) the Secretary determines that
such plan ia reasonably designed to dis-
tribute all such funds to nonentitlement
unita of local government by the end of
the distribution period (as so extended).
“bb) FURTHER ADDITIONAL EXTENSIONS,—

If a State granted an additional extension of

the distribution period under item (aa)

re:lﬁ:llires any further additional extenszions of
such period, the regquest only may be made
and granted subject to the requirements speci-
fied in item (aa).
“(iii) CAPPED AMOUNT,—The total amount distrib-
uted to a nonentitlement unit of loecal government
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“l4) CONBOLIDATED GOVERNMENTS,—A unit of general local
government that has formed a consolidated government, or
that iz geographically contained (im full or in part) within
the boundaries of another unit of general local government
may recelve a distribution under each of paragraphs (1), (2},
and (3), as applicable, based on the respective formulas specified
in such paragraphs.

“[5) PPRO HATA ADJUSTMENT AUTHORITY.—The amounts
otherwise determined for allocation and payment under para-
graphs (1), (2}, and (3) may be adjusted by the Secretary on
a pro rata basis to the extent necessary to ensure that all
available funda are distributed to metropolitan cities, counties,
and States in accordance with the reguirements specified in
cach paragraph (as applicable) and the certification reguire-
ment specified in subsection (d).

“8) PoruraTtion —For purposes of determining allocations
under this section, the population of an entity shall be deter
mined bazed on the most recent data are available from the
Burean of the Census or, if not available, from such other
data az a State determines appropriate.

T Tv™Gg.—

M) FIRST TRANCHE AMOUNT.—To the extenlt prac-
ticable, with respect to each metropolitan city for which
an amount is allocated under paragraph (1), each State
for which an amount is allocated under paragraph (2} for
distribution to nonentitlement units of local government,
and each county for which an amount is allocated under
paragraph (3], the Secretary shall pay from such allocation
the First Tranche Amount for such city, State, or county
not later than 60 days after the date of enactment of
this section.

“{B) SECOND TRANCHE AMOUNT.—The Secretary zhall
pay to each metropolitan cty for which an amount iz
allocated under paragraph (1), each State lor which an
amount is allocated under paragraph (2) for distribution
to nonentitlement umits of local government, and each
county for which an amount is allocated under paragraph
i3, the Second Tranche Amount for such city, State, or
county not earlier than 12 months after the date on which
the First Tranche Amount is paid to the city, State, or
county.

"le) REQUIREMENTS,

“1) UsE oF FUNDS—Subject Lo paragraph (21, and except
az provided in paragraphs (3) and (4), a metropolitan city,
nonentitlement unit of local government, or county shall only
use the funds provided under a pavment made under this
section to cover costs incurred by the metropolitan ecity, non-
entitlement unit of local government, or county, by December
31, 2024—

TAY to respond to the public health emergency with
respect to the Coronavirus Dizease 2019 (COVID-19) or
its megative economic impacts, ineluding assistance to
households, small buzinesszes, and nonprofits, or aid to
impacted industries such as touriam, travel, and hospi-
tality;
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“B) to respond to workers performing essential work
during the COVID-1% public health cmergency by pro-
viding premium pay to eligible workers of the metropolitan
city, nonentitlement unit of local government, or county
that are performing such essential work, or by providing
grants to eligible emplovers that have eligible workers
whao perform essential work;

) for the provision of government services to the
extent of the reduction im revenue of such metropolitan
eity, nonentitlement unit of local government, or county
due to the COVID-18 public health emergency relative
to revenues collected in the most recent full fzeal vear
of the metropolitan city, nonentitlement unit of local
government, or counly prior to the emergency; or

“I) to make necessary investmenta in water, sewer,
or broadband infrastructure,

“[2) PExzION FUNDS,—No metropolitan city, nonentitlement
unit of loeal government, or county may use funds made avail-
able under this section for deposit into any pension fund.,

“[3) TRANSFER AUTHORITY.—A metropolitan city, nonentitle-
ment unit of local government, or county receiving a payvment
from funds made available under this section may transfer
fumds to a private nonprofit orgamization (as that term is
defined in paragraph (17) of section 401 of the McKinney-
Vento Homeless Assistance Act (42 US.C. 11360017, a public
benelit corporation involved in the transportation of passengers
or cargo, or a special-purpose unit of State or local government.

“[4) TEANSFEES TO STATES —Nolwilhstanding paragraph
(1), a metropolitan city, nonentitlement unit of local govern-
ment, or county receiving a payment from funds made available
under this section may transfer such funds to the State in
which such entity iz located.

“d} REPOETING —Any metropolitan city, nonentitlement unit
of local government, or county receiving funds provided under a
payment made under this szection shall provide to the Secretary
periodic reports providing a detailed accounting of the uses of
guch lundz by such metropolitan city, nonentitlement unit of local
pgovernment, or county and including such other information as
the Secretary may require for the administration of thiz section.

“e) RECOoUPMENT.—Any metropolitan eity, nonentitlement unit
of local government, or county that has failed to comply with sub-
gection (e} shall be required to repay to the Secretary an amount
equal to the amount of funds used in vielation of such subsection,

“if) REGuLATIONS —The Secretary shall have the authority to
1sue such repulations as may be necessary or appropriate to carry
out thiz section.

“g) DEFINITIONS, —In this section:

“11) County.—The term ‘county’ means a county, parish,
or other equivalent county division (as defined by the Burean
of the Census),

“[2) ELIGIELE WORKERS. —The term ‘elipible workers’ means
those workers needed to maintain continuity of operations of
eesential eritical infrastructure sectors and addifional sectors
as each chiel executive officer of a metropolitan city, nonentitle-
ment unit of local government, or county may designate as
critical to protect the health and well-being of the residents
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of their metropolitan city, nonentitlement unit of local govern-
ment, or county.

Y3y FIRST TRANCHE AMOUNT.—The term ‘First Tranche
Amount’ means, with respect to each metropolitan city for
which an amount is alloeated under subsection (1), each
State for which an amount is allocated under subsection (hii)
for distribution to nonentitlement units of local government,
and each county for which an amount iz allocated under sub-
section (hj3), 50 percent of the amount so allocated to such
metropolitan city, State, or county (as applicable).

“[4) METROPOLITAN CITY,— term ‘metropolitan city” has
the meaning given that term in section 1020a04) of the Housing
and Community Development Act of 18974 (42 TL.5.C. 5302aN4))
and includes cities that relinguish or defer their status as
a metropolitan city for purposes of receiving allocations under
gection 106 of such Act (42 U.B.C. 5306) for fzcal vear 2021,

“[B) NONENTITLEMENT UNIT OF LOCAL GOVERNMENT.—The
term ‘monentitlement unit of local government’ means a ‘city’,
as that term iz defined in section 10&a¥5) of the IMHousi
and Community Development Act of 1874 (42 U5.C,
5302(aN51), that iz not a metropolitan city,

“l6) PrEMTIM PAY.—The term ‘premium pay’ has the
meaning given such term in section G020g).

AT BECOND TRANCHE AMOUNT.—The term “Second Tranche
Amount’ means, with respect to each metropolitan city for
which an amount is allocated under subsection (bWI1), each
State for which an amount is allocated under subsection (h)iZ)
for distribution o nonentitlement units of local government,
and each county for which an amount is allocated under suhb-
section (b)(3), an amount not to exceed 50 percent of the amount
so allocated to such metropolitan city, State, or county {as
applicable).

“(B) BECHRETARY . —The term ‘Secretary’ means the Secretary
of the Treasury,

“(9) STATE.—The term ‘State’ means each of the 50 States,
the Dhstrict of Columbia, the Commonwealth of Puerto Rico,
the United States Virgin lslands, Guam, the Commonwealth
of the Northern Mariana Islands, and American Samoa.

“I10) UNIT OF GENERAL LOCAL GOVEENMENT —The term
‘unit of general local government” has the meaning given that
term in section 102(a)1) of the Housing and Community
Development Act of 1974 (42 T7.5.C. 5302(a )1}
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